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Introduction

Affordable home ownership programs are usually designed to 
help moderate and middle-income people purchase homes, 
and these programs are an important component of any 
broader sustainable affordable housing strategy. 

There are currently a few different models that use a combination of shared equity and 
creative mortgage structures to make it easier for lower income individuals and families 
who might not otherwise qualify for a conventional mortgage to buy homes.

The Case for Affordable Home Ownership  
 
“Advancing Affordable Home Ownership in the GTA” responds to the region’s overheated 
housing markets and the growing concern that young people and new Canadians face 
serious challenges to ever owning a home. The report advocates for government to help 
create affordable ownership housing programs for the following reasons: 

1. It’s the right thing to do  
It is only fair that workers who are essential to our city’s economic prosperity and 
social health be given a chance to own a home, if that is what they want.

2. Ownership opportunities create rental opportunities  
If more affordable housing were available, there is a good chance that renters who 
become home owners would free up affordable rental units, creating movement in 
what is now a stagnant rental market.

3. Financial security/wealth accumulation  
Home ownership is a strong savings tool and can mean significant opportunity for 
financial security and wealth accumulation, especially for recent immigrants and 
moderate-income households. 

4. Fostering economic resilience  
Along with health care and a good education system, affordable home ownership 
is an important part of a stable economy. Homeowners enjoy more stability 
because they have an equity foundation that helps protect them against periods of 
unemployment.

5. Better health and well-being 
Research has shown that people who buy homes enjoy better health and greater well-
being than they did when they were renters. This is perhaps due to improvement in 
housing quality and less overcrowding.



The Target

Those most likely to benefit from policies to support affordable home ownership are 
middle-income renters, in the 40th to 70th income percentile, often with children, who 
can commit up to 30% of their annual income to housing. There are currently around 
200,000 of these households in the GTA. The report suggests that a reasonable target 
would be enough affordable ownership housing for 5%, or 10,000, of these households 
over 5 years.

Recommendations

The report makes a number of recommendations intended to make it easier for affordable 
housing to be planned, built, sold and bought in the GTA, including:  

 7 Given the cost of housing in the GTA, the Province should consider expanding policy 
and regulatory support for affordable home ownership to households in the 70th 
percentile of income in the GTA ($106,000). That support is currently only offered to 
households in the 60th percentile ($86,000).

 7 The City should establish a set of criteria for accrediting housing providers as eligible 
for municipal land, benefits, waivers, deferrals, etc.  

 7 The federal or provincial government should create a revolving loan fund with an 
initial allocation of $250 million. It would be made available as equity for new 
affordable home ownership projects. 

 7 The Federal or Provincial Government should create a $25 million dollar loan 
guarantee fund to assist accredited non-profits to secure construction financing for 
affordable housing.

 7 The GTA Housing Lab should investigate the various conditions under which public 
land could be made available for affordable ownership housing.

 7 The City’s Affordable Housing Office should establish and administer an Affordable 
Housing Land List and identify public lands suitable for sale to registered non-profit 
housing organizations.

 7 Ontario recently moved to allow municipalities to require affordable housing as part 
of the development approval process. In support of this, the Housing Lab should 
conduct interviews with municipal and development lawyers and municipal and 
regional planning staff to understand what changes could be made to the current 
legal framework to support the creation of affordable ownership housing. 

 7 The City should extend its “Gold Star” planning approval process for non-profit and 
private-sector developers of affordable rental and ownership housing. Through this 
process, the city supports and helps expedite projects it feels are important. 



Conclusion

A main thrust of the report is that while there has  
been an increased, and very welcome, amount of  
attention paid to affordable housing in recent years,  
the focus has consistently been on rental as opposed  
to ownership housing. 

The report urges governments at all levels to shift that focus and make affordable  
home ownership an integral part of the affordable housing conversation. 


